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has changed and that, as a consequence, Prices have risen or fallen, as the ease may be, the assumption being that it was a prior change in the Value of Gold which caused the change in Prices.
This mode of expression is misleading, as there is not a quality of Value inherent in Gold which by its alteration causes Prices to rise or fall. It is the vise or fall in Prices which constitutes the alteration in the Value of Gold, and the Value of Gold in relation to any commodity has not changed unless, and until, the Price of that article has risen or fallen.
It will be shown hereafter, however, that an alteration in the Prices of some articles, if due to an increase or decrease in the Quantity of Money, does, under the operation of economic forces, bring about an alteration in the Prices of other articles. For example, if A and B, under economic influences, exchange against each other in a certain ratio their respective prices will conform to that ratio, and if the price of one of them rises owing to an increase in the Quantity of money such vise in price will necessarily he followed by a corresponding rise in the price of the other. In this sense it may be said that the Value of Gold having altered in respect to A its Value will also be altered in regard to B; this result would not be due to an alteration in an intrinsic or inherent Value in Gold but would be
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